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the Contractor any cost incurred by the Gov-
ernment that is directly related to the per-
formance of such service or (2) terminate the 
contract for default. 

(End of clause) 

[48 FR 42478, Sept. 19, 1983, as amended at 56 
FR 67136, Dec. 27, 1991; 61 FR 31665, June 20, 
1996] 

52.246–5 Inspection of Services—Cost- 
Reimbursement. 

As prescribed in 46.305, insert the fol-
lowing clause in solicitations and con-
tracts for services, or supplies that in-
volve the furnishing of services, when a 
cost-reimbursement contract is con-
templated: 

INSPECTION OF SERVICES—COST- 
REIMBURSEMENT (APR 1984) 

(a) Definition. Services, as used in this 
clause, includes services performed, work-
manship, and material furnished or used in 
performing services. 

(b) The Contractor shall provide and main-
tain an inspection system acceptable to the 
Government covering the services under this 
contract. Complete records of all inspection 
work performed by the Contractor shall be 
maintained and made available to the Gov-
ernment during contract performance and 
for as long afterwards as the contract re-
quires. 

(c) The Government has the right to in-
spect and test all services called for by the 
contract, to the extent practicable at all 
places and times during the term of the con-
tract. The Government shall perform inspec-
tions and tests in a manner that will not un-
duly delay the work. 

(d) If any of the services performed do not 
conform with contract requirements, the 
Government may require the Contractor to 
perform the services again in conformity 
with contract requirements, for no addi-
tional fee. When the defects in services can-
not be corrected by reperformance, the Gov-
ernment may (1) require the Contractor to 
take necessary action to ensure that future 
performance conforms to contract require-
ments and (2) reduce any fee payable under 
the contract to reflect the reduced value of 
the services performed. 

(e) If the Contractor fails to promptly per-
form the services again or take the action 
necessary to ensure future performance in 
conformity with contract requirements, the 
Government may (1) by contract or other-
wise, perform the services and reduce any fee 
payable by an amount that is equitable 
under the circumstances or (2) terminate the 
contract for default. 

(End of clause) 

52.246–6 Inspection—Time-and-Mate-
rial and Labor-Hour. 

As prescribed in 46.306, insert the fol-
lowing clause: 

INSPECTION—TIME-AND-MATERIAL AND LABOR- 
HOUR (MAY 2001) 

(a) Definitions. As used in this clause—Con-
tractor’s managerial personnel means any of 
the Contractor’s directors, officers, man-
agers, superintendents, or equivalent rep-
resentatives who have supervision or direc-
tion of— 

(1) All or substantially all of the Contrac-
tor’s business; 

(2) All or substantially all of the Contrac-
tor’s operation at any one plant or separate 
location where the contract is being per-
formed; or 

(3) A separate and complete major indus-
trial operation connected with the perform-
ance of this contract. 

Materials includes data when the contract 
does not include the Warranty of Data 
clause. 

(b) The Contractor shall provide and main-
tain an inspection system acceptable to the 
Government covering the material, fabri-
cating methods, work, and services under 
this contract. Complete records of all inspec-
tion work performed by the Contractor shall 
be maintained and made available to the 
Government during contract performance 
and for as long afterwards as the contract re-
quires. 

(c) The Government has the right to in-
spect and test all materials furnished and 
services performed under this contract, to 
the extent practicable at all places and 
times, including the period of performance, 
and in any event before acceptance. The Gov-
ernment may also inspect the plant or plants 
of the Contractor or any subcontractor en-
gaged in contract performance. The Govern-
ment shall perform inspections and tests in a 
manner that will not unduly delay the work. 

(d) If the Government performs inspection 
or test on the premises of the Contractor or 
a subcontractor, the Contractor shall furnish 
and shall require subcontractors to furnish 
all reasonable facilities and assistance for 
the safe and convenient performance of these 
duties. 

(e) Unless otherwise specified in the con-
tract, the Government shall accept or reject 
services and materials at the place of deliv-
ery as promptly as practicable after deliv-
ery, and they shall be presumed accepted 60 
days after the date of delivery, unless ac-
cepted earlier. 

(f) At any time during contract perform-
ance, but not later than 6 months (or such 
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